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INDEPENDENT AUDITOR'S REPORT

T THE SHARE HOLDERS OF PANCHTHAR POWER COMPANY LTD.

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS
Dischaimeer of O pinbon

We were eagaged o audit the financial sisiements of PANCHTHAR POWER COMPANY LTD.
{“the Company ™), which comprise the siatement of fisncial position as at 31" Asbad, 7080 (16*
July, 20023}, statement of profit or loss, sisfemnent of oiber comproehersive income, statoment in
changes i oquity. stalement of cash flow for the year then ended, and & summary of significant
accouting policics and other explanatory informatios.

We do not express sn opinkon on the accompanying financial sistemenis of the comgany,
Becawse of the significance of the mattors described in the Basis for Disclaimer of Cpdnlon
section of our repon, we bave not been able to obtaim sufficiem sppropriste audit evidesse 1o
provide & basis for an ssdil opsnion on these financial statements.

Basis for Discleimer of Opénbon

The Institute of Chanered Accoumtants of Mepal (ICAN] hes made spplicable Nepal Financisl
Reporting Standards (NFRS) 1o all listed entities or entities buviag public sccountability with
effective from Fiscal Year 207374, Accordingly the company & reguired 1o prepane opening
Balance shoet &1 the date of transition, restated comparative financial stalements for provious yvear
and fully NFRS complied Financial Suastements for the reparting period. Since the company is
lested compamy, it should apply Bt has nol done the same. The cumulative effect of the same in
the financial staterment is not ascerialnable and could Be material and pervasive.

Responsibilitios of Management amd Those Charged with Governance for the Finamcial
Sralcenls

Management i3 responsible for the prepemition ssd fir preseitation of theses financial
satemenls in accordance with the Nepal Financisl Reporting Standards (NFRS) and for such
H}irﬂn'nllﬂiﬁ&-l as managemend delermines i necessary 1o enable the proparaticn of finamcial

Bl i) mm'rl-nnﬁm-{ free from material misstatement, whether due 1o frasd or error.

ial stalements, managernend is responsible for sssessing the Company™s
Baing condem, dischasing. as applicable, matiers relating 1o going concern
hais of sccounting unless management either intends o liguakale



Those charged with govermance ane responsible for overseeing the company”s financial reporiing
process.
Auditor’s Respoasibilitics for the Audit of the Fimancial Statements

Owr Responsibility is to conduct an auds of the Company’s financial ststemenis in accordance
with Mepal Standards on Auditing and to issue snd audiior's repont. However, because of the
matiers described im the Basis for Disclaimer of Opindon of our repont, we were not able (o obtain
sufficiend appropriaie audit evidence to provide & basis for an sudi opision on these financial
siatermenis.

We are independent of the Company B scooedance with the ethical requiremenis that are
relevant to our audit of the financial saemsents in Nepal, and we have fulfilled our other eibdcal
responsibilities in acsondance wilh theie rogmirements.

Heport Om Other Legal and Regulatory Regquiremends

We have obtained all information and explanations, which 1o the best of cwr knculadge and
beliel weore nocessary Tor the purpose of our sudil. In our opinion, the statement of financial
pasition, profit or loss, olber comprechensive income, changes in eguity and cash flows have been
prepared in accordance with the provisions of Companies Act 2063 and conform o the books of
accounts of the Company and the bools of accounis and records are properly maintained in
accordance with the prevailing laws. Duning the course of our audit, we did nom come across the
cags whero the Baard of Directors or the representative or amy emplovee of the Company has
acted deliberately congrary o the provisions of the law or caused loss or damage 10 the Company
or misappropeialed fiands of the Company, nor have we been informed of any such case by the

management.

Fir el e bchalf of,
TF Adhikan & Assnciabes
Chartered A ccountands

M
Thadoer Prasad Adhikari
Manapag Fatner

Place: Kathmandu, MNepal
Date: Deernden 3 2077
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ABOUT THE PROJECT

Hewa Khola "A” Hydroelectric Project (HKAHEP) is a run-of-river scheme located at
Phidim Municipality and Hilihang Rural Municipality (previously Yangnam, Nangin
and Bharapa VDCs) of Panchthar district developed by Panchthar Power Company
Limited.

The project site is about 710 km from Kathmandu and 165 km from Birtamode at
Mahendra highway via Mechihighway. The project accessroadis earthen and gravel
type and is 10 km from Hewa Bridge at Mechi highway. The developer constructed
this 10 km road from Hewa bridge upto the headworks site for transportation and
supplies.

The company signed PPA with NEA on Bhadra 30, 2068 for the capacity of 12 MW.
Later, the installed capacity of the project was upgraded to 14.9 MW consequently
followed by the first amendment on PPA on Falgun 17, 2069. As per the PPA and
Connection Agreement, the delivery point of the project is 132 kV busbar of Phidim
substation owned and managed by NEA.

The project comprises a diversion weir with undersluice, intake arrangements
followed by approach canal, settling basin, headrace tunnel, surface penstock,
powerhouse and tailrace canal. The generated power is evacuated through a 4
km long -132 kV tfransmission line and connected to Integrated Nepal Power System
(INPS) at Nepal Electricity Authority’s (NEA) Thapatar, Phidim substation in Panchthar
district.

Construction of the project began in September 2012 and it was commissioned in
February 2017.

PROJECT AREA

Hewa Khola is one of the fributaries of the Tamor River. The intake of the project
lies at approximately 87°49'39" E longitude and 27° 11" 06" N latitude and at an
elevation of 863.5 m amsl (the original river bed level). The powerhouse is located at
approximately 87° 47' 22" E Longitude and 27° 10’ 11" N Latitude and at an elevation
of 655 m amsl. The catchment area of this project is 208 sqg. km.

Figure : Project Area (Google Earth) The area lies in the Lesser Himalaya Zone,
immediately south from the boundary with the Higher Himalaya. The predominant
rock types are sandstone, siltstone and mudstone. The area is mostly covered with
forest and cultivated land and tea gardens in the surrounding. The weathered depth
of Siwalik rock provides necessary environment for forest and plants.

The project’s headworks is situated on the Hewa Khola between the border of
two Village Development Committees (VDCs) namely Yangnam and Bharapa of
Panchthar District. Right bank of the diversion dam lies in Bharapa VDC and the left
bankin Yangnam VDC. The powerhouse site islocated at Nangin VDC approximately
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2.75 km upstream from the confluence of the Hewa Khola and Pheme Khola in
Nangin VDC of Panchthar district. The intake structures, gravel trap, approach
canal, settling basin, headpond are compact and are located on the left bank of
the Hewa Khola. Headrace tunnel, surge shaft area, penstock and powerhouse also
lies at the left bank. The outdoor switchyard is located on the right bank of Hewa
Khola in Nangin VDC. After generating power , the water is discharged back to the
Hewa Khola approximately 40 m downstream of the powerhouse.

PROJECT LAYOUT

The headworks comprises of a boulder lined broad crested weir. The weir has crest
length of 43.5 m, 8.83 m height (from the foundation level) and its crest elevation is
867.50 m amsl. The intake is constructed in combined arrangement together with
undersluice, power-intake and trash-passage provisioned for floating debris. After
intake, a short curved inlet canal conveys water into the gravel trap. Approach
culvert joins the gravel trap with two separate settling basins having two chambers
each. From the end of the settling basin, the water is conveyed to the headpond.
A pressurized flow starts immediately after the outlet of the headpond where the
inlet portal stands. The headrace tunnel is 3578.26 m long and the cross section is
inverted Ushaped. An off set surge-shaft is located at chainage 3+930 m along the
tunnel measured from the inlet portal and is exposed to the surface. The height of
the surge-shaft is 46.24 m and the finish diameter are 6.0 m and 6.65 m for concrete
lined section and shotcreted section respectively. A single surface penstock pipe
of 694.46 (401+293.46) m length conveys the water further and bifurcates before
feeding to two generating units accommodated in the semi surface powerhouse.
About 40 mlong tailrace culvert conveys the water from powerhouse and discharges
into Hewa Khola back again.

The generated power is evacuated through a 132 kV single circuit tfransmission line

of 4 km length. The transmission line connects to the national grid at the Phidim
substation.
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